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Advanced economies rely on a combination of regulation and legal liability to minimize the
externalities produced by the private sector. In large corporations, a complex compliance system
is supposed to ensure that corporate decisions comply with the existing law and regulations. In
spite of all this infrastructure, we still observe major failures from the 737 Max fiasco to the
Volkswagen emission scandal. This workshop is aimed at discussing what is wrong. Is it a lack
of regulation, captured regulation, a failure of the legal liability system, bad corporate incentives,
or all of the above? The goal of the workshop is to come up with possible solutions to ensure
compliance.
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